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TO OUR SHAREHOLDERS: 


A consolidated statement of income (unaudited), of Toronto 
Star Limited, for the six months ended March 31, 1968, 
and the corresponding period of 1967 is set forth below. 


The decline in net income despite an increase in gross 
revenue reflects the rising costs of publishing The 
Toronto Daily Star and The Star Weekly and the intro- 
duction of Star TV Week. 


Toronto Daily Star showed gains in circulation and adver- 
tising revenue. Costs of establishing Star TV Week are 
gradually being offset hy advertising revenue. 


Star Weekly continues to experience competition from the 
distribution of The Canadian with daily newspapers 
throughout the country. 


Although the outlook for national advertising is uncertain, 
some improvement in earnings in the next six months is 
anticipated as cost reduction programs take effect. 


Arron, Nomtoed 
BELAND HONDERICH 


May 29, 1968 President and Publisher 


SUMMARY OF CONSOLIDATED INCOME FOR THE SIXMONTHS ENDED MARCH 31, 1968 AND 1967 


Foss REVeMUeS - SeisksceUiteuecnate ts ket toca eee 
Provision foredeprectatl any. ca.isetacaes. canta cook eae ieee 
interest on long-tetin. Gebt s.9:as. saat smetee een cee cance eames 


Investment revenue 


Extraordinary profit on expropriation of land 
(including interest, less applicable income taxes) 


Blividierids: 5c. LacclGevauacs cee deco tee onan cee ee 


ey 


eee eee ee 


MEE MACORTE a, 2. aria os ae aoe eae Geena scat ere ee 


ae ees meee aA! 
sone Catala ae $ 23,366,000 $ 22,208,000 
vail nest aan 393,000 593,000 
von saregiean aa eR 287,000 298,000 
» dit aealeh eat 71,000 69,000 
Rr a On hy ch: 564,000 750,000 
Re re ey 496,000 696,000 
« adicigs cote 3 204,000 
1a pak de SERN 270,000 250,000 


SOURCE AND APPLICATION OF FUNDS FORTHE SIXMONTHS ENDED MARCH 31, 1968 AND 1967 


Source of Funds: 


INGE IMCOMG : sitlesthidone tis stems sncatenees at een ene 
Depreciation and amortization ncsosers ie sgeene eee eae 
Proceeds from disposal of fixed assets ......c.eceeeee 


Reduction in investment — 50% owned companies 


Application of Funds: 


Redemption of preference shares (net) ........cccceeeee 
Reduction in bonds and debentures ........ccccceeesenes 
Purchase of fixed assets (Met) <4... c..2.s0ascteswe ean coven 
Investment in 50% owned Companie€S .....ccccseveesevees 
DI ViGGHO SF kes angeiaeeaebch ar tiess sa ere eee 


Increase (Decrease) in working capital 


1968 1967 
Bn potenti, $ 496,000 $ 696,000 
Rune. Mes 403,000 603,000 
i ae = 642,000 
REP ce 3: 92,000 - 

991,000 1,941,000 

he art “i 1,939,000 
Me coc 33,000 256,000 
Pence 30a 194,000 211,000 
dave pid eens ee 295,000 
its eee 270,000 250,000 
rey 6,000 40,000 
503,000 2,991,000 

$ 488,000 $ (1,050,000) 


ese 


